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Vacon expands into medium-voltage drives market



	03 December, 2013
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The Finnish drives-maker Vacon is entering the medium-voltage and systems drives markets for the first time, as part of a plan to achieve an average growth rate of at least 10% over the period 2014–2020. Until now, the company, which was formed in 1993, has focused on LV drives as well as converters for renewable energy applications.

Vacon plans to deliver its first MV drives, in ratings up to several megawatts, during 2014. It is targeting the expanding global market for MV drives that is currently worth around $3bn.
“Entering into the world of medium-voltage AC drives is a remarkable milestone in Vacon's history,” says Vesa Laisi, Vacon's president and CEO. “The medium-voltage technology in AC drives is a natural extension for Vacon, since the power levels of machines and systems have increased over the years.”
According to Dan Isaksson, Vacon’s vice-president for MV drives, the impetus to expand into the new market came from some of the company’s existing customers.
The move is part of a redefined strategy with new long-term financial targets announced recently by Vacon. The company aims to achieve an average annual growth in revenue of more than 10% from 2014–2020 by expanding the business organically in a market which it says is growing faster than faster than average GDP. Vacon may also make “selective” acquisitions to accelerate this growth.
In terms of long-term profitability, the company is aiming for a sustainable EBIT margin of 14%.
As well as moving into MV and system drives, Vacon is also planning to expand its service business. It also wants to target new industries and to expand its operations into new geographical areas, and to focus on countries with fast-growing drives markets.
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 Vaisi: "a remarkable milestone in Vacon's history"
 
 





Working with its personnel, Vacon has also defined a new vision for the company, which it calls The Drives Family.
“We see that true value is created together,” Vaisi explains. “That is why we will create The Drives Family where the best people work together to develop the best products, applications and services for our customers.
“We aim to grow faster than the market and with solid profitability,” he adds. “This allows us to invest in the future growth and to share the value within The Drives Family."
In 2012, Vacon, which employs around 1,500 people worldwide, generated revenues worth €388.4m.
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►  To view a digital copy of the latest issue of Drives & Controls, click here.

► To visit the digital library of past issues, click here 

►  To subscribe to the magazine, click here

 






    
                    
                     
                   	
                     

                    
                    
                     
                
               
                
                

                

                    
                    
                    
                    
                    
                    
                    
                    
                

                

                
		   
                

                
		   
                

                
		   
                

            
            
                Twitter  

                Tweets by @DrivesnControls
                
             

                

                
                
                
    		    
	        

                
		   
                

                
    
  Poll 
  



  "Do you think that robots create or destroy jobs?"

  
     Create

Destroy

Neither create nor destroy

Both create and destroy

Don't know

 
      
    

  

  	Current Results  





                

                
                    



                        Newsletter
                    





Newsletter

To register for our email newsletter, please enter your email address below











                    
                    


    
                    

    Events





	
Mach 2024

15 - 19 April, 2024

NEC, Birmingham, UK

	
Hannover Messe

22 - 26 April, 2024

Hannover, Germany

	
CWIEME Berlin

14 - 16 May, 2024

Berlin, Germany

	
Drives & Controls

05 - 06 June, 2024

NEC, Birmingham, UK

	
Smart Manufacturing & Engineering Week

05 - 06 June, 2024

NEC, Birmingham, UK






	Click here to see all 7 events










            
                    


                

                
                  

                 
                        Most Read Articles
                    

                    



Most read 

	7 days
	14 days
	1 month




	Omron joins Neura to ‘revolutionise’ manu...
	Nidec and KPS ‘in bidding battle’ for Sie...
	Automated tester puts the squeeze on tenn...
	UK start-up uses robots to build homes in...
	Nvidia unveils multiple robot technologies
	Direct on line Nema motors have 20% lower...
	79% of UK manufacturers put their faith i...
	Drivetrain portfolio combines real and di...
	Mercedes and BMW explore using humanoid r...
	AI-powered 3D machine vision system is ‘w...


	Nidec and KPS ‘in bidding battle’ for Sie...
	Omron joins Neura to ‘revolutionise’ manu...
	Nvidia unveils multiple robot technologies
	Siemens, UR and Zivid combine to solve lo...
	Automated tester puts the squeeze on tenn...
	UK start-up uses robots to build homes in...
	Mercedes and BMW explore using humanoid r...
	Drivetrain portfolio combines real and di...
	Siemens is buying ebm-papst’s drive techn...
	AI-driven robot ‘will redefine cost-effec...


	Nidec and KPS ‘in bidding battle’ for Sie...
	Drive is designed to maximise efficiency...
	Siemens is buying ebm-papst’s drive techn...
	Chinese motor-maker Moons sets up UK oper...
	HVAC-R drives help OEMs to move to F-Gas...
	UK motor-maker Saietta enters administration
	Motors and inverters benefit from £360m m...
	Automated tester puts the squeeze on tenn...
	Grease degradation app monitors remaining...
	Roadmap aims to secure the future of UK m...





                
                
            

        
        

        
        
        

        
        
        
        	
	Drives & Controls
	About
	Contacts
	Subscribe (UK)
	Subscribe (non UK)
	Digital Issues
	Engineering Handbooks
	Publishing Programme
	Download Media Pack

	Sitemap
	Privacy Policy
	Cookies
	Terms and Conditions
	Legal Notice
	Disclaimer


	Other Publications
	Hydraulics & Pneumatics
	Offshore Engineering & Equipment
	Plant & Works Engineering
	Power Electronics Europe
	Smart Futures

	Events
	Talking Industry
	[image: ]


©DFA Media Group 1999-2024

	

        

        

        
[image: ]
    





   


